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BRITISH LEGATTON f% j
/ San Jos&, Costa Rica.
NoeLiO, . 10th August, 1948,
Ref:3L4/1/3 gg_ ’ “
sir, B I

In continuation of my despateh No.38 of the 9th instant
relative to the increase in capital of the Rational Bank of
Costa Rica and with particular refégence to the attitude of

the balance of Payments shewed that Costa Rica was Importing

too mch and broducing very little, or both. Economic resources
hag been too much in the hands of dimporting houses., Banks.

had been far more ready to lend money to imgorters,\owing,to.

the quickness in turnover, than to agriculture or to irndustry.
Loans for agriculture ang industry had been very restricted

even by the Nationsal Bank and haﬁ.been.virtually non—-existent

by private banks, The new policy of the National Benk was

the nation, that is to say, to industry and to agriculture,‘
but there would be no violent changes to the Prejudice of those
commercial people whose business was connected with production,

J» A8 to whether the issue of an additional 10,000,000 colones
in notes would result in inflation, that depended on the rhythm
and the manner in which this capital was employed. Phe loans

country and some fear as to what new tax, resiriction opr
regulation might be imposed. However; by a new decree an
economic council to adgvise the government has recently been
established and this couneil, though not freely elected by the
People at least comprises persons knowledgeable in the economy

of the country ang will, it is thought, in .some measure £i171

the gap caused by the non-existence of a Congress, obviate i1~
considered and too speedy decisions and tend to restore confidence,

Se The restriction regarding the extension of credit can. hardly
fail to have an sdverse effect on the sale of articles of foreign
manufacture, but it is to be remarked that in the past there has
been copsiderable importation of luxnry and unnecessary goods.

It is to be assumed that the market for such articles will from
now on be less.

A copy of this despatch has been sent to H.M. Ambassadcr
at Washington and to the Export Promotion Department of the
Board of Trade. , : _ -

I have the honour to be,

H.M. Principal Secretary with the highest respect,

of State for Foreign Sirp,
. Affairs, Your most obedient, humble Servant,
Foreign Office,

London, S.#..1. | B Siliyare .

(B.P. Sullivan) 2



