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' British Legation, :
',/’// . - San José, Costa Rica.
Sth- October, 1948
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No. 50,
Confidential,

Sir,

In continuation of ny despatch no. 49 of to-daj's date regard-
ing finanecial conditions in Costa Rica, I have the honcur to inform
you that during the recent visit to Costa Rica of representatives
of the World Bank I had Some conversations with Mr. Josef RUCINSKY,
one of the Teépresentatives, regarding his impressions of conditions
here and of Personalities in the Government. Mr. Ruecinsky, in a
short space of time, formed 3 remarkably clear picture in his ming.
He was constantly in consultation with sefior Figueres and alsc with
Sefior Marten, the Minister of Finance, besides at ending meetings
of the Junta’'gs a Wwhole; he visited both the Pacific and Atlantic
coasts, the banana and abaci plantations, and coffee estates in
the central Plateau; he consulted both the United States Ambassador

and me and he took Pains to have private conversations with local
businessmen, : :

2) It had been announced in the Press that the Costa Rican
Government was Seeking a loan of twenty million dollars,
but Mr. Rucinsky informed me that no fixed sum had been mentioned

which was not knbwn to the Minister of Finance, 'and that he Person-
ally géve this Tirst priority. Sefior Figueres Seemed to prefer
not to discuss this Project in the pPresence of his Finance Minister,
Othe? Projects were the creation of a cement factory and those

3) lr. Rucinsky told me in the strictest confidence that he
did not propose to recommend to the World Rank that a
lcan should be given at the present time. He thought the Govern-
ment too unstable, the political future too unsure, the projects
-of development too ambitious and the capacity of the members of the
Junta too limited. While, he thought,as I do, that sefior Figueres

thought the tasks,confronting them were too big for their abilities,
¥r. Rucinsky was impressed with sefior Figueres, whom he thought
able, but he hagd a Poor opinion of the Ministerp of Finance whom he
described as a theorist with brains but lacking in all practical
experience and ability. He thought the Woria Bank would certainly
not grant morey for the ambitious hydro-electrical scheme, but that
money for the agricultural and fishing industries might be forth~

coming at some later date after the establishment of a Constitutional
form of Government.

4) In his conversations with sefior Figueres, lir. Rucinsky
tells me that he saild that he thought that before any

foreign loans. . Sefior Figueres asked if this was a first con-
dition to which Mr. Ricinsky replied negatively hut added that
the Government must obviously in the first place re-establish its
¢redit in the eyes of the world. ¥r. Rucinsky &lso advised a
) - (curtailment
His Majesty!s Prinecipal Secretary of State”
for Foreign Affairs,

Forelgn Office,

- S.W.1,
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(2)

curtaitment of luxury imports and that I understand will be
the policy of the Government.

5) From conversations and chservations Ir. Rucinsky
concludes that when sefior Ulate becomes President
the services of the present members of the Government will be
dispens ed with, except probably those of sefior Figueres,
sefior Orlich, Minister of Public Works and possibly sefior
Valverde, Minister of the Interior, whose brother was
"murdered” while giving sefior Ulate asylum.

6) It is rather remarkable that sefior Figueres gave
Ir. Rucinsky no facilities to meet sefior Ulate

until just before he left Costa Rica on his return to the
United States. At that interview, sefior Ulate deplored the
high expenditure on armed forces for which provision is made
in the budget. Mr. Rucinsky gained little information about
relations with other Central American republics but he did not
Tthink that sefior Figueres wished to be embroiled in armed
conflicts, though he admitted that there was always the danger
of his being carried-away by events or possibly by the influence
of such a man as sefior Cardona, the Minister of National

Security, -though he agreed that he was not a very forcible
personality.

7)  Mr. Rucinsky dis couraged the Minister of Finance
from visiting the United States and he has now gone
To the Argentine to endeavour to arrange a barter eXchange

of sugar and wheat and to obtain a loan of five million
dollars. '

. _ 8) I am sending a copy of this despateh to His Majesty's
Ambassador at Washington.

I have the honour to be, Sir, with the highest respect.
Your most obedient humble servant,

;§l~S:J%nﬂa—~ )

H.MMinister,



